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THE SITUATION 


During June a material increase was recorded in 
the aggregate level of general business in New 
England over May. Since the May level was 
substantially higher than in April, industrial ac- 
tivity during the second quarter of 1933 exceeded 
that of the first quarter, and also was higher than 
during any of the final three quarters of 1932. 
Nearly all industry in this district reflected 
the improvement in June over May, even the 
building industry, 


during the first six months of 1933 was nearly 20 
per cent lower than in the similar period last year, 
nevertheless, during May and June a distinct 
improvement took place, with the June, 1933, 
volume approximately 50 per cent higher than a 
year ago. The volume of commercial and indus- 
trial contracts awarded during June increased 
nearly eight per cent over the amount a year ago. 

According to the Massachusetts Department of 
Labor and Industries, 
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and shoe production in 
New England during 
June exceeded that of 
the corresponding 
month a year ago by 
about 30 per cent, and 
during the first half of 
1933 was approximately 
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Increased activity in 
the textile industry dur- 
ing June in this district 
resulted in a rise of about 200 per cent in cotton 
consumption over the June, 1932, volume, and a 
gain of about 40 per cent during the first half of 
the current year as compared with the correspond- 
ing period a year ago. Wool consumption in New 
England mills during June and also during the first 
half year increased over the corresponding periods 
of 1932 even more than the percentage changes in 
cotton consumption. The increase in June 
amounted to more than 231 per cent, and for the 
first half year was over 65 per cent. 

Although the cumulative volume of new resi- 
dential building contracts awarded in this district 


The number of commercial failures in this district during June was 
51.7 per cent less than in June, 1932, while total liabilities decreased 
nearly 60 per cent. 

Source of data—Dun & Bradstreet, Inc. 


during June was four 
per cent larger than in 
June, 1932, although 
total amount during the first six months of 1933 
was about 10 per cent less than in the correspond- 
ing period last year. Registrations of new auto- 
mobiles in this district during June were nearly 
eight per cent higher than in that month a year 
ago. 

Sales of reporting New England retail establish- 
ments during June were 5.4 per cent less than in 
June, 1932, while during the first quarter of the 
current year the volume was nearly 30 per cent 
less than in the corresponding period a year ago, 
and for the first half of 1933 was 18 per cent less 
than in the similar period of last year. 
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MONEY AN 

Money rates in the Boston money market were 
generally somewhat firmer in tone on July 24 than 
one month earlier. The yield on bankers’ prime 
90-day acceptances rose on July 7 from three- 
eighths of one per cent to one-half of one per cent. 
The average rate of return on the July 19 issue of 
United States 
compared with 
June 21. 


Treasury bills was .39 per cent, 
.24 per cent for the issue dated 
Similarly, the open market yields on 
the two December maturities of United States 
Treasury Certificates of Indebtedness on July 22 
were .19 per cent and .09 per cent, compared with 
little or no return a month 
hand, the rate for brokers’ 
paper remained at 1% 
same as last month. 
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deposits in the Boston member banks 
been rising rapidly since the end of 
March, and on July 19 were $798,000,000, higher 
than at any the autumn of 1932 
The gain in net demand ‘my between the 
latter part of March and July 19 amounted 
to $61,000,000, or 12 per cent, the largest per- 
centage 


time since 


increase during any 


spring expansion in 
the past five years. 


Time deposits, which showed 
relatively little change during the spring, also 


joined in the expansion movement in Taare and 
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D BAN KING 
July, rising $12,000,000 in the four weeks ending 
July 19. 
* Loans and discounts in the Boston member 
banks during the month ending July 19 rose over 
$51,000,000, or 12.2 per cent. This was the first 
gain of any magnitude since the summer of 1929. 
Commercial loans rose $41,000,000 between 
June 21 and July 19, and collateral loans increased 
$10,000,000. Commercial loans on July 19, 
amounting to $247,000,000, were in the greatest 
volume since early in November, 1932. Total 
stocks and bonds owned on July 19 stood 
$349,000,000, compared with $346,000,000 on 
June 21, establishing a new all-time peak. Hold- 
ings of United States securities during this period 
fell almost $2,000,000, and holdings of all other 
classes of investment securities rose $5,000,000. 
With the quarterly reports of condition made 
by the Boston member banks as of June 30 now 
available, loans, investments, and deposits may 
be studied in greater detail than is afforded by 
the weekly reports. Individual demand deposits 
in the Boston member banks on June 30, 1933, 
were only $11,000,000 lower than on June 30, 
1932; time deposits, on the other hand, were 
$1,000,000 higher. During the year savings de- 
posits were withdrawn only to the extent of some 
$5,000,000, and this relatively slight decline was 
more than offset by an increase of $20,000,000 in 
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Total deposits in Boston reporting member banks increased materially between March and July, while in eight New _— cities outside 


of Boston relatively little change t 


ok place in total deposits until 
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postal savings, Christmas club deposits, and open 
accounts. According to these reports, holdings 
of acceptances and brokers’ commercial paper 
purchased in the open market showed little change 
on June 30 this year from the volume held a year 
ago. During the year loans by Boston banks to 
correspondent banks were cut in half. While 
commercial loans to customers showed a decline 
of $35,000,000 during the year, an increase of 
$18,000,000 took place during the last six months. 
The various classes of securities owned, other 
than those of the United States Government, 
showed, for the most part, only minor fluctuations 
during the year, with no easily definable tendency, 
except that there appeared to be a change from 
foreign corporate securities to foreign Government 
bonds. 

Total earning assets of the Federal Reserve 
Bank of Boston have been steadily increasing 
since early in June, so that on July 19 they were 
some $9,000,000 higher than on June 7. Between 
June 7 and July 19 holdings of United States 
obligations rose $14,000,000. On the other hand, 
loans to country member banks were reduced 
$5,000,000, and holdings of acceptances were 
substantially unchanged. For more than a year 
Boston member banks have been practically out 
of debt to the Federal Reserve Bank of Boston. 

After reaching a high point of $340,000,000 on 
June 21, total cash reserves declined on July 19 
to $318,000,000. A similar movement occurred 
in total deposits, while the volume of Federal 
reserve notes in actual circulation remained com- 
paratively stable. Consequently, little change 
took place in the reserve ratio, which on July 19 
stood at 78.9 per cent. 

Reports received from the Federal Reserve 
Bank of Boston from 62 selected mutual savings 
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eis in this district showed that between May 
31 and June 30 savings on deposit increased in 
Massachusetts (outside of Boston), New Hamp- 
shire, and Vermont. Only in New Hampshire and 
Vermont, however, was there a gain in the number 
of accounts on the books at the close of business 
on June 30, compared with a month earlier. 

A seasonally adjusted index of check trans- 
actions showed increases during June in every 
reporting city in New England, with the excep- 
tion of Bangor and Manchester, New Hampshire. 
For almost the first time since 1929 the daily 
average volume of check transactions during 
June was larger than in the same month a year 
ago; this was true in Boston, Brockton, Fall 
River, Hartford, Lowell, New Bedford, Provi- 
dence, and Waterbury, and in the eight other 
cities the volume this year was but slightly under 
that of a year ago 
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Change in Percentage 














Dollars Change 
Boston Reporting Member Banks 

Net Der f Deposits... .2:.6 << 23,109,000 +4,2% 
Time Deposits: «oo .cs.c sonore oe a ,845,000 +4.9 
Total Deposits, including U. S. + 69,108,000 +9.5 
Rea! Est ate Loans. — " ,912,000 +4.5 
Collateral Loans — 10,878,000 —5.6 
Commercial Loans... ; + 38,229,000 +18.4 
Security Investments........ + 38,798,000 +12.5 





Total Loans and Investments. . + 68, 061,000 +9.0 


Other New England Reporting Member Banks 
Net Demand Deposits...... + 9,181,000 





Time Denosits. ... 6icec scene cs + 5,161,000 +23 
Total Dep« sits, inc —_— U.S. + 21,145,000 +4.5 
Real Estate L Die ais + 998,000 Tha 
Collateral L BUGS. 6d violet aala — 7,017,000 —5.2 
Commercial Loans...... + 1,332,000 +1.4 
; ity Investments. , --- 83,000 ).1 

1s and Investments. — 4,770,000 —0.4 





All New England Reporting Member Banks 
Net Demand Deposits , + 32,290,000 + 
Time Deposits 14,006,000 + 
Total Deposits, ir .cluding DAS 90,253,000 + 
he Estate Loans....... - 2,910,000 + 
Collateral Loans 17,895,000 — 
Commercial Loans. . 39,561,000 zal * 
Security Investments..... 38,715,000 + 
Total Loans and Investments - 63,291,000 +5 
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Rates on brokers’ prime commercial paper, four to six months’ ma- 
turity, have declined steadily since the bank holiday in March, and 
at the latter part of July were nearly as low as in January. 
Sources of data—Federal Reserve Bank of New York and Standard 
Statistics Company, Inc. 


The total volume of Federal reserve bank credit in use in this district 
dropped from over $225,000, }00 in March to less than $125,000,000 
in July, with a large decrease in holdings of acceptances. 
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NEW ENGL AND INDUSTRIAL CONDITIONS 


Electric Power:—During June the rate of 
New England industrial activity continued the 
accelerating upward movement which has been 
in force since the low point established in March. 
After seasonal adjustment, Electrical World’s 
index of manufacturing activity, based on the 
consumption 0 f electricity for industrial purposes, 
rose four points in April, 14 points in May, and 
22 points in June. These increases were the 
result of the expansion in all lines of industry. 
The gains between March and June in three im- 
portant New England industries illustrate the 
degree of expansion in manufacturing activity 
during the second quarter of the current year. 
In March the reported index for the metals group 
was 69.3, while the June rate of consumption of 
electric power rose to 109.0, a gain of almost 40 
points. Similar, although smaller, increases were 
recorded during the second quarter in the textile 
and leather groups, which reported rises of 34.3 
and 19.0 points, respectively, in the amount of 
electrical energy consumed for manufacturing 
purposes. 

Carloadings:—For the six weeks commencing 
with the week ending June 3, total carloadings 
originating in New England exceeded the corre- 
sponding weekly period last year by 24,922 cars, 
gay! to 155,978 cars loaded between May 27 
and July 8 this year, nen se with 141,056 for 
the period between May 28 and July 9a year ago. 
This increase of 10.6 per cent in total carloadings 
since May 27 contributed substantially to the 
improved quarterly comparison of the second 
quarter with the first three months of the current 
year, as well as with the same quarter of 1932. 
The total number of cars loaded during the second 
quarter of this year was 9.2 per cent greater than 
in the first three months, restoring the tendency 
toward a seasonal expansion in the second quarter 


of the year, an upward movement which was not 
evident in 1932 because of the rapid contraction 
of freight shipments. While the second quarter 
of 1933 showed a smaller volume of carloadings 
than did the corresponding period of last year, 
the percentage decrease of 4.1 per cent in the total 
number of cars loaded was smaller than any other 
similar quarterly comparison since 1929. 

Among the various classes of freight loaded in 
this district since the end of May the most con- 
sistent strength has been shown in carloadings of 
livestock, coal, and forest products, which are 
among the lesser classes of shipments. Of the 
two principal classes of freight, merchandise, 
l.c.l., and miscellaneous, which represent an 
average of 90 per cent of total shipments origin- 
ating in New England, miscellaneous freight 
loadings have been proportionately greater in 
comparison with the corresponding week of 1932. 
Merchandise, I.c.l., carloadings, which in actual 
number are about 30 per cent greater than mis- 
cellaneous loadings, were slower to report an 
increase over 1932. Only since the week ending 
June 10 has this class of freight been shipped in 
greater volume than in the same weeks of last 
year. Through July 8, however, each succeeding 
week reported a gain in the volume of merchan- 
dise, l.c.l., carloadings. 

Building:—The value of new construction 
contracts awarded has been steadily improving in 
New England during the past four months. The 
June value of new awards was $10,066,000, an 
increase of 8.9 per cent over the May total and 
8.6 per cent less than in June, 1932. This de- 
ficiency of 8.6 per cent in the comparative value 
of new awards in June this year and a year ago 
is the smallest decline recorded in the value of 
new construction between the same months of 
successive years since July, 1931. 












































COMPARISON OF CHECK PAYMENTS 
2ND QUARTER-1933 COMPARED 2ND QUARTER 1933 COMPARED 
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Each of the 16 cities reported a larger volume of check transactions 
during the second quarter than in the first three months of the current 
year. 
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In recent weeks merchandise, l.c.l., and miscellaneous carloadings 
have moved steadily upward in the United States and in New England. 
Source of data—A merican Railway Association. 





—. .—* 


1933 





On a daily average basis, new icictiosti build 
ing in June was greater than for any month since 
April, 1932. 
construction consisted of dwellings for owner 
occupancy, combined with single family houses 
to be rented or sold. Out of an actual total of 
$4,342,500 for new residential building, these 
two types of contracts comprised $3,632,200. 

Non-residential construction in June on a 
daily average basis, was in excess of any month 
since September, 1932. Factory construction 
and the erection of school and college buildings 
contributed a large part of the total value of this 
type of construction. In the value of new con- 
tracts awarded for factory building the greatest 
activity was in the number of contracts awarded 
for new food products buildings, with 11 contracts, 
calling for an expenditure of over $1,007,000. 

The daily average value of public works and 
utilities contracts awarded has receded somewhat, 
with the June average about equal to that for 
May. The value of new highway construction 
is still predominant in this class, with almost 
$1,000,000 being expended on new roads during 
June. 

The improvement in New England construction 
during the past four months is apparent from com- 
parisons of the quarterly and semi-annual total 
values of contracts awarded. For the first six 
months of 1933 total awards amounted to 
$40,875,000, compared with $60,429,900 in the 
same period a year ago, a decline of more than 
32.4 percent. During the first quarter of this year 
construction awards amounted to $15,351,000, 
decline of 38.3 per cent from the same period in 
1932, while the value of new construction during 
the second quarter of the current year rose to 
$25,524,000, compared with $35,522,000 in the 
same three-months’ period of 1932, a decline of 
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28 per cent. Bhidas April i total value of 
new contracts was 51 per cent less than in the 
same month of 1932; a similar comparison for 
May showed a reduction of only 22.1 per cent, 
while in June the value of new awards was only 
8.6 per cent below that for the corresponding 
month a year ago. 

Employment :—The improvement in New Eng- 
land employment and payrolls during June was 
substantial. The 2416 industrial manufacturing 
establishments reporting to the Department of 
Labor showed increases of 8.6 ae cent over May 
and 21.1 per cent over June, 1932, in the number 
employed. The gains recorded in the amount of 
weekly payroll disbursements were even more 
marked, with a rise of 15.3 per cent over May and 
a gain of 25.9 per cent over the weekly payroll for 
June last year. 

According to reports filed with the Massachu- 
setts Department of Labor and Industries, the 
total number of wage-earners employed in 1140 
representative manufacturing establishments was 
170,030 for the week including June 15, and in- 
crease of 11,875 employees, or 7.5 per cent, com- 
pared with the number employed in the same 
establishments during the corresponding week in 
May. The amount of the combined weekly pay- 
rolls for all manufacturing establishments report- 
ing was $3,048,308 in June, an increase of $310,422 
or 11.3 per cent, over the amount for the pre- 
ceding month. 

It is unusual for the returns to show an increase 
in either the number of wage-earners or the 
amount of payroll in June over May. The 
records for the years 1925-1932, inclusive, show 
that the average of the May-to-June changes 
during these years, all of which were decreases, 
showed declines of 2.4 per cent in employment 
and 3.6 per cent in the amount of weekly payrolls. 
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The decrease in the number of workers called for between May and 
June was not as large this year as in the four preceding years. 
Source of data—Massachusetts Department of Labor and_Industries. 


The daily average consumption of raw cotton and wool has been rising 
with considerable rapidity since March. 
Source of data—U. S. Department of Commerce. 
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In each of the six industries showing large 
increases, the gain in the amount of payroll was 
greater than the increase in employment. 

The monthly survey made by the Commissioner 
of Labor for Rhode Island, covering a selected list 
of manufacturing establishments shows increased 
numbers of workers employed in all industries and 
localities at the end of June. In 219 plants 
60,850 workers were employed at the end of June, 
compared with 53,860 at the end of May and 
49,313 at the end of April; this was an increase of 
13 per cent over May and 23.4 per cent over April. 
These plants had 55.6 per cent more workers em- 
ployed than at the end of June a year ago and 2.8 
per cent more than at the close of June, 1931. 
The increases were particularly noticeable in the 
textile group as a whole and in each of the several 
branches. In 120 textile plants of all kinds 17.2 
per cent more workers were employed than at the 
end of May, 32.5 per cent more than in April, and 
84 per cent more than in June last year. 

In the 84 manufacturing establishments report- 
ing to the Manufacturers’ Association of Hartford 
County, Connecticut, the number of persons 
employed increased 3.8 per cent in June over May, 
with a gain of 15.9 per cent in the number of 
man-hours worked per month. During June the 
number of hours worked per week per person 
amounted to 38.4, compared with 34.3 in May 
and 28.0 in June, 1932. The Manufacturers’ 
Association of Bridgeport reported 9667 employed 
in June, compared with 9015 in May. 

Boots and Shoes :—Estimated boot and shoe 
production in this district during June was 
11,240,000 pairs. This represents a decrease of 
3.4 per cent from the May output and an excess 
of 30.3 per cent over the total for June, 1932. 
The number of pairs of shoes produced in the first 
half of the current year was 60,932,000 pairs, 
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anaateaen mm 56,962,000 in dee same period last 
year, an increase of seven per cent. This rise in 
the volume of shoe production was entirely the 
result of the improved schedules during the 
second quarter. At the end of March production 
for the present year was six per cent below the 
first quarter of 1932. Output in the three months 
between March and the end of June was 32,900,000 
pairs, against a total of 27,117,000 pairs in the 
second quarter of last year. As a result of this 
increase in the production of boots and shoes, 
amounting to more than 21 per cent for ti. veriod, 
the total number of pairs of shoes produced in 
this district during the fist six months of this 
year represented the largest volume of output for 
the first six months of any year since 1923. 
Textiles:—Textile establishments in this dis- 
trict have been operating on improved production 
schedules throughout the second quarter of this 
year. Normally this period is one in which the 
consumption of raw materials, such as wool and 
cotton, shows a tendency to decline. During 
June the amount of raw wool consumed by New 
England mills was more than three times the 
volume consumed in the same month in 1932. 
Cotton consumption, instead of remaining fairly 
constant during April, May, and June, rose steadily 
throughout the quarter. The activity of broad 
silk looms showed a similar upward movement. 
Combined reports from 248 textile establish- 
ments in Massachusetts and Rhode Island showed 
the following trend of employment. In April 
employment increased one per cent over March; 
in May the gain over the preceding month 
amounted to 10 per cent, and in June the num- 
ber employed exceeded the May total by 17.7 
per cent. Payrolls in each of these months of the 
second quarter showed increases, averaging 25 
per cent greater than in the preceding month. 
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SILK AND MUSLIN UNDERWEAR SALES 
BOSTON DEPARTMENT STORES 
MONTHLY INDEX AND 12 MONTHS MOVING AVERAGE 
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RETAIL TRADE 

_ The volume of retail trade in this district during June, as measured by the dollar value of sales 
of representative department and specialty stores, was seven per cent smaller than in the correspond- 
ing month a year ago. Reporting stores in Maine showed a gain of four per cent over June sales 
last year, and Connecticut stores an increase of one per cent, while Rhode Island stores reported 
practically no change in comparison with sales for June, 1932. During the first half of 1933 sales of 
the entire group of New England stores were 18 per cent below the sales for the first six months of 
last year. 








a 





During June, 1933, the retail stores in New England collected a higher percentage of their regular 
accounts outstanding at the first of the month than during the same month of the three preceding 
years. This condition prevailed in the Boston stores, while in New Haven and Providence, although 
collections were made in June at a somewhat higher rate than in the same month a year ago, the 
percentage of accounts collected was lower than in June, 1930 or 1931. 

Sales of men’s clothing and furniture in the New England stores showed gains of four per cent 
and two per cent, respectively, compared with June sales last year, while in the millinery department 
no change was recorded for the year. The least favorable comparison with June, 1932, occurred in 
the jewelry department, with a decline in sales of 21 per cent. 


SALES CONDITIONS 
1952 = 100 


Month of June January through June 
1930 1931 1932 1933 1930 1931 1932 1933 
Connecticut Department Stores. . 134 132 100 101 130 125 100 87 
Maine Department Stores........ 37 132 100 104 130 125 100 88 
Massachusetts Department Stores. . 142 132 100 91 140 128 100 81 
New Hampshire Department Stores 162 147 100 92 144 133 100 78 
Rhode Island Department Stores. . 138 130 100 100 141 123 100 86 
Vermont Department Stores....... 143 130 100 81 136 128 100 72 
Boston Department Stores........ 142 132 100 89 140 128 100 80 
New Haven Department Stores. . 142 135 100 103 132 125 100 87 
Providence Department Stores. . . 135 130 100 100 138 125 100 86 
New England Department Stores . 139 132 100 93 140 128 100 82 
CREDIT CONDITIONS 
Percentage of Regular Accounts Outstanding at the First of June 
Collected during June 

1930 1931 1932 1933 
Boston Department Stores. ..... ; 41.7% 44.5% 45.7% 48.3% 

New Haven Department Stores. 52.0 50-5 45.6 46.7 

Providence Department Stores. . . 48.0 47.2 44.2 45.1 

New England Department Stores. . 43.3 45.1 44.9 46.8 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1932 = 100 


Month of June January through June 

1930 1931 1932 1933 1930 1931 1932 1933 
Silk and Velvet Dress Goods... .. PAG: 167 100 80 174 143 100 74 
Woolen Dress Goods......... 4 129 118 100 96 130 132 100 81 
Cotton Dress Goods....... ae 212 169 100 94 206 156 100 83 
JOWOMS Vices yc ectvs ere seers ohne ; : 126 135 100 79 140 137 100 71 
Men’s Clothing...... bye aie 156 137 100 104 161 145 100 85 
Men’s Furnishings... .... 159 135 100 96 144 130 100 82 
By WCHES cho ihe cases ae crac wide oon 151 139 100 98 148 134 100 85 
Women’s, Misses’ and Juniors’ Ready- 

TARO os > pecan creer ates. Oana 152 137 100 90 143 135 100 80 
Women’s, Misses’ and Juniors’ <Acces- 

CENT A Re rer eRe Pw ey een Soran a eee 131 128 100 92 129 122 100 83 
MU EEHOR Gc 5. each kia octamer eer mavers 162 135 100 100 144 128 100 83 
Women’s and Children’s Gloves. . . 106 143 100 85 129 137 100 81 
Corsets and Brassieres............-- ; 129 125 100 92 126 119 100 87 
Women’s and Children’s Hosiery... .. 141 127 100 80 132 119 100 75 
Knit Underwear, including Glove Silk . 150 135 100 97 149 128 100 81 
Silk and Muslin Underwear......... : 123 128 100 89 124 120 100 87 
Women’s and Children’s Shoes. . . ae 135 128 100 92 134 122 100 84 


PII oi nope eecy escns 135 135 100 102 145 125 100 83 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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In June, as in the two preceding months, industrial activity increased 
rapidly, and in the first half of July there was some further advance. Factory 
employment and payrolls showed a considerable increase. Wholesale com- 
modity prices rose rapidly until the third week of July, when prices of leading 
raw materials showed a sharp decline. 


Production and Employment:—Volume of industrial production, as measured 
by the Board’s seasonally adjusted index, advanced from 77 per cent of the 
1923-1925 average in May to 89 per cent in June, as compared with 60 per 
cent in March. Activity in the steel industry continued to increase during 
June, and, according to trade reports, during the first two weeks of July; 
in the third week of the month it showed little change. Demand for stél 
from the railroads and the construction industry continued at low levels. 
Output of automobiles, which usually declines at this season, increased in 
June, and showed little change in July. Consumption of cotton by domestic 
mills was larger in June than in any previous month, and continued at a high 
rate during the first half of July. At woolen mills and shoe factories activity 
increased further in June to unusually high levels. 


Working forces at factories increased substantially between May and June, 
and the Board’s seasonally adjusted index of factory employment advanced 
from 61 per cent of the 1923-1925 average to 65 per cent. Factory payrolls 
also increased by a considerable amount to 46 per cent of the 1923-1925 
average. Value of construction contracts awarded, as reported by the F. 
W. Dodge Corporation, showed an increase in May and June, contrary to 
the usual seasonal movement. Department of Agriculture estimates as of 
July 1 indicated a wheat crop of about 500,000,000 bushels, 350,000,000 
bushels below the average of 1926-1930, reflecting chiefly adverse weather 
conditions. Teed crops have also been seriously damaged. Cotton acreage 
on July 1 was estimated at about 41,000,000 acres, an increase of 4,000,000 
acres over last year, but it is proposed as a part of the program of the Agri- 
cultural Adjustment Administration to reduce the area by about 10,000,000 
acres. 


Distribution:—Freight traffic continued to increase during June, reflecting 
in large part heavier shipments of coal, miscellaneous freight, and lumber 
products. Distribution of commodities through department stores showed 
about the usual seasonal decline in June. 


Wholesale Prices:—Wholesale prices of commodities advanced from 64 
per cent of the 1926 average in the first week of June to 65 per cent in the 
middle of July, according to the index of the Bureau of Labor Statistics. 
This marked upward movement reflected large increases in the prices of most 
basic raw materials, including grains, cotton, hides, nonferrous metals, steel 
scrap, petroleum, and rubber. Most of these commodities are traded in on 
organized exchanges, and enter into world trade. The prices of many manu- 
factured products, particularly textiles, leather, and gasoline, also advanced 
substantially. On July 19, 20, and 21, following rapid advances in the 
preceding period, prices of leading raw materials declined sharply. 


Foreign Exchange:—In the exchange market the value of the dollar in terms 
of the French frane declined to 69 per cent of its gold parity on July 18, and 
then advanced to 72 per cent on July 21. 


Bank Credit:—During the four weeks following the enactment on June 16 
of the Banking Act of 1933, which prohibits the payment of interest on demand 
deposits, net demand deposits of weekly reporting member banks in 90 cities 
declined by $500,000,000, reflecting the withdrawal of $300,000,000 in bankers’ 
balances from banks in New York City and elsewhere and the transfer of 
funds from demand to time accounts. Time deposits increased by $260,- 
000,000. The banks’ holdings of United States Government securities 
increased during the four weeks ending July 12, and there was a further rapid 
growth in open market brokers’ loans, while loans to customers declined. 


Return flow of currency amounted to $90,000,000 during the five weeks 
ending July 19. During the same period the Federal reserve banks purchased 
$85,000,000 of United States Government obligations, and member banks 
reduced their indebtedness to the reserve banks by $90,000,000. The with- 
drawal of bankers’ balances from New York City reduced excess reserves of 
member banks in that city, while surplus reserves of member banks outside 
New York increased substantially. Money rates in the open market generally 
continued at low levels, although recently slight increases have occurred in 
acceptance rates, time money against Stock Exchange collateral, and yields 
on short-term United States Government securities. 


